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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
New Jersey Environmental Infrastructure Trust
(A Component Unit of the State of New Jersey)

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities of the New Jersey 
Environmental Infrastructure Trust, a component unit of the State of New Jersey (the “Trust”), as of and for the 
year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the 
Trust’s basic financial statements as listed in the table of contents.  The financial statements of the New Jersey 
Environmental Infrastructure Trust, as of June 30, 2012, were audited by another auditor whose report dated 
October 23, 2012 expressed an unqualified opinion under accounting principles generally accepted in the United 
States of America.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no 
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the business-type activities of the New Jersey Environmental Infrastructure Trust, a component unit of 
the State of New Jersey, as of June 30, 2013, and its changes in financial position and its cash flows thereof for 
the year then ended, in conformity with accounting principles generally accepted in the United States of America.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
New Jersey Environmental Infrastructure Trust
(A Component Unit of the State of New Jersey)

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of the business-type activities of the New 
Jersey Environmental Infrastructure Trust, a component unit of the State of New Jersey (the “Trust”), as of and for 
the year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the 
Trust’s basic financial statements, and have issued our report thereon dated October 30, 2013.  That report 
indicated that the financial statements of the Trust as of June 30, 2012 were audited by another auditor whose 
report dated October 23, 2012 expressed an unqualified opinion under accounting principles generally accepted 
in the United States of America.

  
Internal Control Over Financial Reporting   

In planning and performing our audit of the financial statements, we considered the Trust’s internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances 
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Trust’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of Trust’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Trust's financial statements are free from material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 

Voorhees, New Jersey 
October 30, 2013 

Respectfully submitted, 

~=~UP 
Certified Public Accountants 

& Consultants 
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NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
(A Component Unit of the State of New Jersey) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

For the Years Ended June 30, 2013 and 2012 
 
This section of the annual financial report of New Jersey Environmental Infrastructure Trust (the “Trust”) presents 
management's discussion and analysis of the Trust’s financial performance during the year ended June 30, 2013 
and 2012 relative to the respective previous years. Please read this section in conjunction with the Trust’s 
financial statements and accompany notes. 
 
 
FINANCIAL HIGHLIGHTS 

 
• The Trust's net position increased by $963,177, or 0.31% 
• Cash and investments decreased by $111,311,083, or 19.22% 
• Loans receivable increased by $31,639,431, or 2.39% 
• Bonds payable decreased by $82,822,298, or 5.13% 

 
During fiscal year 2013, the Trust issued two series of new bonds and several direct loans, creating 35 new loans 
resulting in a loans receivable increase of 2.39%. Cash and investments, which includes construction funds, 
decreased by 19.22% due to an increase in disbursements for project expenses to 144 borrowers which is a level 
twice the amount of the previous year. 
 
In addition, a drop in market yields, fluctuation in market value of the portfolios, and amortization and accretion of 
individual bond price premiums and discounts contributed to change in cash and investments. 
 
The Trust (i) defeased $23 million of bonds due to unspent project funds and privatization, (ii) refinanced 8 
outstanding series of premium priced bonds, and (iii) issued two new series and retired one series of bonds, all 
contributing to a bonds payable net decrease of 5.13% 
  
 
OVERVIEW OF THE FINANCIAL STATEMENTS 
 
This report of audit consists of two parts, the Management's Discussion and Analysis (this section) and the basic 
financial statements, including notes.  The Trust is an independent State financing entity. The accounting policies 
of the Trust conform to accounting principles generally accepted in the United States of America as applicable to 
enterprise funds. 
 
The Trust’s financial statements report information about the Trust using accounting methods similar to those 
used by private sector companies.  These statements offer short and long-term financial information about the 
Trust's activities.  The balance sheet includes all of the Trust's assets and liabilities and provides information 
about the nature and amounts of investments in resources (assets) and the obligations to bondholders (liabilities). 
All of the current year's revenues and expenses are accounted for in the statement of revenues, expenses and 
changes in net position. The final required financial statement is the statement of cash flows. The primary purpose 
of this statement is to provide information about the Trust's cash receipts and cash payments during the reporting 
period.  The statement reports cash receipts, cash payments, and net changes in cash resulting from operations, 
investing and non-capital financing activities and provides answers to such questions as where cash came from, 
what cash was used for, and what the change in the cash balance was during the reporting period. 
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NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
(A Component Unit of the State of New Jersey) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

For the Years Ended June 30, 2013 and 2012 
 
 

FINANCIAL ANALYSIS OF THE TRUST 
 
The mission of the NJEIT (Trust) is to improve the environment and protect the public health by issuing and 
servicing subsidized environmental infrastructure loans to local government entities and water purveyors 
throughout the State.  The Trust sells bonds in order to provide the necessary funding for these projects. 
Therefore, when reviewing the Trust's balance sheet, its performance should be measured by its liabilities not its 
assets. Bonds payable reflects the amount of public bonds outstanding.  Current assets consist of committed 
funds that have not been requested by the borrowers for project expense reimbursements.  Loans receivable is 
the amount of loans net of funds not yet requisitioned. As a result analyzing the assets is not the appropriate 
measurement of the Trust's success.  
 
Net Position-The following table summarizes the balance sheet changes between June 30, 2013 and 2012: 
 

2013 2012

Percent 
Increase 

(Decrease) 2011

Percent 
Increase 

(Decrease)

Current assets 492,919,124$           623,702,675$           (20.97%) 645,315,168$           (3.35%)

Non-current assets 1,365,809,818          1,317,307,721          3.68% 1,282,103,259          2.75%

Total assets 1,858,728,942          1,941,010,396          (4.24%) 1,927,418,427          0.71%

Noncurrent bonds payable 1,435,974,903          1,517,616,137          (5.38%) 1,509,946,313          0.51%

Current portion of bonds payable 94,595,420               95,776,484               (1.23%) 93,974,223               1.92%

Other liabilities 21,173,282               21,595,615               (1.96%) 23,874,195               (9.54%)

Total liabilities 1,551,743,605          1,634,988,236          (5.09%) 1,627,794,731          0.44%

Restricted 267,552,954             268,403,561             (0.32%) 265,306,058             1.17%

Unrestricted 39,432,383               37,618,599               4.82% 34,317,638               9.62%

Total net position 306,985,337$           306,022,160$           0.31% 299,623,696$           2.14%

 
The table above illustrates that the Trust's net position increased by $973,177 from $306,022,160 to 
$306,985,337.  The total amount deposited to the Project Fund from bond proceeds was $33,209,807.  The 
remaining amount is unrestricted funds defined as operating accounts.  At June 30, 2013, bonds payable 
amounted to $1,530,570,323, a decrease of $83,244,631 from the previous year.  During the year, the Trust 
issued bonds in the amount of $242,195,000 and retired $336,638,164. 
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NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
(A Component Unit of the State of New Jersey) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

For the Years Ended June 30, 2013 and 2012 
 
 

FINANCIAL ANALYSIS OF THE TRUST (CONTINUED) 
 
The following table summarizes the changes in net position between fiscal years 2013 and 2012: 
 

2013 2012

Percent 
Increase 

(Decrease) 2011

Percent 
Increase 

(Decrease)

Operating revenues 55,085,692$             66,639,467$             (17.34%) 69,640,722$             (4.31%)

Total revenues 55,085,692               66,639,467               (17.34%) 69,640,722               (4.31%)

Interest expense 49,835,908               56,781,723               (12.23%) 55,069,479               3.11%

Administrative expenses 4,286,607                 3,459,280                 23.92% 2,554,420                 35.42%

Total expenses 54,122,515               60,241,003               (10.16%) 57,623,899               4.54%

Change in net position 963,177                    6,398,464                 (84.95%) 12,016,823               (46.75%)

Net position - beginning 306,022,160             299,623,696             2.14% 287,606,873             4.18%

Net position - ending 306,985,337$           306,022,160$           0.31% 299,623,696$           2.14%

 
While the balance sheets show the change in financial position, the statements of revenues, expenses and 
changes in net position illustrate the investment income and interest repayments from the borrowers, as well as 
administrative fees received by the Trust as compared to the interest expense payments made on the outstanding 
bonds.  A portion of the change in net position represents investment income earned on the Project Fund 
investments and the Debt Service Fund with respect to the various series of Trust bonds, as well as 
administrative expenses paid by the Trust.  The income earned in each of these funds is credited to the borrowers 
through reduced interest payments; the Trust does not benefit from this income. The remainder of the change in 
net position is attributable to the net of Trust administrative fees and expenses, and investment income earned on 
the Trust's assets. 
 
 
OTHER FINANCIAL INFORMATION  
 
On May 22, 2013, the Trust sold, by competitive bid, its Environmental Infrastructure Bonds Series 2013A&B to 
capitalize the 2013 New Jersey Environmental Infrastructure Financing Program.  Under the Trust Direct Loan 
Program, 8 loans were issued this fiscal year. 
 
The Trust's Series 2013A Bonds were sold to Bank of America Merrill Lynch, which was the low bidder with a true 
interest cost of 2.50%. The bond series is tax exempt and uninsured and rated AAA, Aaa, and AAA by Fitch 
Investor Services, Inc., Moody's Investors Service, and Standard & Poor's Corp., respectively.  As a result of this 
issue, 27 projects received funding. 
 
The Trust's Series 2013B Bond were also sold to Bank of America Merrill Lynch, which was the low bidder with a 
true interest cost of 2.95%. The bond series is Tax Exempt, but subject to the Alternative Minimum Tax ("AMT") 
and uninsured and rated AAA, Aaa, and AAA by Fitch Ratings, Moody's Investors Service, and Standard & Poor's 
Corp., respectively.  As a result of this issue, 1 project received funding. 

 
Loans to borrowers in the 2013 program combine proceeds of the bond sale, lent at market rate, with interest-free 
loans from the State of New Jersey, Department of Environmental Protection Clean Water State Revolving Fund 
and Drinking Water State Revolving Fund. Thus, most public borrowers will pay a composite interest rate on their 
loans of less than 1.25%. 
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NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
(A Component Unit of the State of New Jersey) 

 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

For the Years Ended June 30, 2013 and 2012 
 
 

OTHER FINANCIAL INFORMATION (CONTINUED) 
 
On August 14, 2012, the Trust issued and sold three (3) new Series of Refunding Bonds to take advantage of the 
current low interest rate environment for Trust Program borrowers. The proceeds of these three Series of 
Refunding Bonds, Series 2012A-R Bonds, Series 2012B-R Bonds and Series 2012C-R Bonds refunded $228.2 
million of outstanding Trust Bonds which resulted in the Trust passing on a reduction of interest payments owed 
by participating borrowers that totalled more than $25 million dollars. 
 
The 2012A-R Refunding Bonds were sold on a tax-exempt basis in the aggregate principal amount of $200.9 
million and refunded all of the outstanding Series 1998F and Series 1998G Bonds, and a portion of the 
outstanding Series 2004A, Series 2005A and Series 2006A Bonds.  The winning bid for the Series 2012A-R 
Refunding Bonds was submitted by Bank of America Merrill Lynch with a True Interest Cost ("TIC") of 1.806%. 
 
The Series 2012B-R Refunding Bonds were sold on a taxable basis in the aggregate principal amount of $1.26 
million and refunded all the outstanding Series 1995B Bonds and a portion of the outstanding Series 2001C 
Bonds. The Series 2012C-R Refunding Bonds were sold on a taxable basis in the aggregate principal amount of 
$9.0 million and refunded all of the outstanding Series 2003A Bonds.  Given the small size of the Series 2012B-R 
Refunding Bonds, competitive bidding for this Series was combined with the sale of the Series 2012C-R 
Refunding Bond Series on an "all-or-none" basis.  Janney Montgomery Scott submitted the winning bids with a 
TIC of 1.931% for the Series 2012B-R Refunding Bonds and a TIC of 2.375% for the Series 2012C-R Refunding 
Bonds. 
 
 
CONTACTING THE TRUST'S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide citizens, borrowers, investors and creditors with a general overview of 
the Trust's finances and to demonstrate the Trust's accountability for the State appropriations and bond proceeds 
it receives. If you have any questions about this report or need additional financial information, contact the Trust's 
Chief Financial Officer at 3131 Princeton Pike, Building 6, Lawrenceville, New Jersey 08648. 
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Exhibit A

2013 2012

ASSETS

  Current Assets:
Cash and Cash Equivalents 33,602,054$         31,896,678$         
Other Assets 2,444,216             2,527,666             
Restricted Assets:

Cash and Cash Equivalents 234,296,390         235,856,569         
Investments 101,660,055         232,322,593         
Interest Receivable 22,096,051           24,232,973           
Loans Receivable 98,820,358           96,866,196           

Total Current Assets 492,919,124         623,702,675         

  Noncurrent Assets:
Fixed Assets 128,997                87,741                  
Restricted Assets:

Investments 98,263,304 79,057,046
Loans Receivable 1,258,425,797 1,228,740,528
Bond Issuance Costs 8,991,720 9,422,406

Total Noncurrent Assets 1,365,809,818      1,317,307,721      
Total Assets 1,858,728,942$    1,941,010,396$    

LIABILITIES AND NET POSITION

Current Liabilities :
Accounts Payable 1,863,992$           914,908$              
Accrued Interest Payable 19,309,290           20,680,707           
Current Portion of Bonds Payable 94,595,420           95,776,484           

Total Current Liabilities 115,768,702         117,372,099

Noncurrent Liabilities:
Bonds Payable 1,435,974,903      1,517,616,137

Total Noncurrent Liabilities 1,435,974,903      1,517,616,137      
Total Liabilities 1,551,743,605      1,634,988,236      

Net Position:
Restricted for:

Debt Service 255,731,973 256,595,153         
Interim Financing Trust Loan Program 11,820,981 11,808,408           

Unrestricted 39,432,383 37,618,599           
Total Net Position 306,985,337         306,022,160         
Total Liabilities and Net Position 1,858,728,942$    1,941,010,396$    

The accompanying Notes to Financial Statements are an integral part of this statement.

32000

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

Comparative Balance Sheets
As of June 30, 2013 and 2012

(A Component Unit of the State of New Jersey)
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Exhibit B

2013 2012

Operating Revenue:
Investment Income (Loss):

Interest Income 1,505,313$           3,177,838$           
Net increase (decrease) in the fair value of investments (2,226,580) (1,768,683)

Interest Income from Loans 49,921,175 59,256,082
Administrative Fees 5,885,784 5,974,230

Total Operating Revenues 55,085,692 66,639,467

Operating Expenses:
Interest Expense 49,835,908 56,781,723
Administrative Expenses 4,286,607 3,459,280

Total Operating Expenses 54,122,515 60,241,003

Operating Income 963,177 6,398,464

Net Position, Beginning of Year 306,022,160 299,623,696
Net Position, End of Year 306,985,337$       306,022,160$       

The accompanying Notes to Financial Statements are an integral part of this statement.

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

For the Years Ended June 30, 2013 and 2012
Comparative Statements of Revenues, Expenses and Changes in Net Position

(A Component Unit of the State of New Jersey)
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Exhibit C

2013 2012

Cash Flow from Operating Activities
Cash received for administrative fees 5,968,562$           5,857,163$           
Cash payments for goods and services (1,667,126)            (1,853,294)            
Cash payments for salaries (1,717,514)            (1,445,859)            
Disbursement of loan funds to borrowers (146,122,851)        (134,345,629)        
Principal received from loans to borrowers 113,144,925         82,610,822           
Interest received from loans to borrowers 52,987,995           61,192,397           
Interest paid on bond maturities (56,439,974)          (65,442,448)          
Interest on investments 732,749                2,398,943             

Net cash used in operating activities (33,113,234)          (51,027,905)          

Cash Flows from Non-Capital Financing Activities
Proceeds from sale of bonds 32,186,024           105,208,035         
Principal paid on bond maturities (109,078,164)        (88,965,657)          
Issuance and servicing costs paid (266,823)               (542,237)               

Net cash (used in) provided by non-capital financing activities (77,158,963)          15,700,141           

Cash Flows from Capital and Related Financing Activities
Disposal of fixed assets 91,832                  
Acquisition of fixed assets (74,157)                 (71,631)                 

Net cash used in capital and related financing activities 17,675                  (71,631)                 

Cash Flows from Investing Activities
Purchase of investments (140,040,472)        (224,055,510)        
Proceeds from sale and maturity of investments 250,440,191         201,889,849         

Net cash provided by investing activities 110,399,719         (22,165,661)          

Net increase (decrease) in cash and cash equivalents 145,197                (57,565,056)          
Cash and cash equivalents, beginning of year 267,753,247         325,318,303         
Cash and cash equivalents, end of year 267,898,444$       267,753,247$       

Displayed as
Cash and cash equivalents - unrestricted 33,602,054$         31,896,678$         
Cash and cash equivalents - restricted 234,296,390         235,856,569         

267,898,444$       267,753,247$       

Reconciliation of Operating Income to Net Cash Used In Operating Activities:
Operating income 963,177$              6,398,464$           
Adjustments to reconcile operating income to net cash
  used in operating activities:

Depreciation (58,931)                 21,513                  
Net unrealized gain on investments 1,056,563             474,973                
Amortization of bond discounts and premiums (3,763,295)            (4,031,237)            
Amortization of deferral on bond refunding (2,166,863)            (2,739,057)            
Amortization of bond issuance costs 697,509                529,650                
Change in assets and liabilities

(Increase) decrease in other assets 83,449                  (172,000)               
(Increase) decrease in interest receivable 2,136,922             810,203                
Increase in loans receivable (31,639,431)          (50,041,833)          
(Decrease) increase in accounts payable 949,083                141,499                
Increase (decrease) in accrued interest payable (1,371,417)            (2,420,080)            

Net cash used in operating activities (33,113,234)$        (51,027,905)$        

The accompanying Notes to Financial Statements are an integral part of this statement.

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

Comparative Statements of Cash Flows
For the Years Ended June 30, 2013 and 2012

(A Component Unit of the State of New Jersey)
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NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST
(A Component Unit of the State of New Jersey)

Notes to Financial Statements
For the Years Ended June 30, 2013 and 2012

Note 1: ORGANIZATION AND FUNCTION OF THE TRUST

The New Jersey Wastewater Treatment Trust was created by the Legislature of the State of New Jersey (the 
"State") in November 1985 as an independent State financing Trust. On June 23, 1997, the State Legislature 
passed amendments to rename the entity the New Jersey Environmental Infrastructure Trust (the “Trust”).  
The Trust leverages federal and state dollars to finance environmental infrastructure projects. It issues 
revenue bonds in order to make loans to local governments and private water companies for the construction 
and rehabilitation of eligible projects. 

The Trust is a component unit of the State of New Jersey, as defined in Governmental Accounting Standards 
Board (GASB) Statement No. 14, The Financial Reporting Entity, as amended by GASB Statement No. 39, 
Determining Whether Certain Organizations are Component Units, also as amended by GASB Statement No. 
61, The Financial Reporting Entity: Omnibus an amendment of GASB Statements No. 14 and No. 34, and 
accordingly, the financial statements of the Trust are included in the financial statements of the State of New 
Jersey.

In addition to a loan from the Trust, the borrowers receive an interest-free loan from by the New Jersey 
Department of Environmental Protection (the "Department"). The sources for the loans are State general 
obligation bond issuances that were approved to capitalize the various loan funds and the Federal 
Capitalization Grant under the Clean Water Act and the Drinking Water Act (the "Department Funds''). The
accompanying financial statements do not include any assets, liabilities or fund balances of the Department 
Funds.  Under the terms of the Trust agreement, the assets of the Trust cannot be used to satisfy the 
obligations of the Funds.

Either the Trust or the Fund may finance up to 75% of the allowable project costs. The Trust lends its share of 
allowable costs to borrowers for various terms up to a maximum of 20 years at a rate equal to or less than the 
interest rate on its revenue bonds. Such loan repayments will be used to pay debt service on the Trust's 
revenue bonds. The Department maintains an internally designated State Revolving Fund, which consists of 
Clean Water and Drinking Water projects, to separately account for the portion of these Trust loan financings 
that have been matched by federal sources from the Fund.

The Trust is administered by an executive director and staff, under the guidance of the board of directors that 
appoint trustees (currently both U.S. Bank and Bank of New York Mellon) and loan servicers (currently U.S. 
Bank, Bank of New York Mellon and TD Bank). The initial proceeds from a bond issuance are invested and 
held by the trustee. The Trust authorizes the trustee to disburse funds to the borrowers based on a review and 
approval process in conjunction with the Department to verify that the disbursed funds are within the
drawdown limits outlined in the loan agreements. The loan servicer receives all repayments of principal and 
interest from the borrowers and forwards such funds to the trustee and the Master Program Trustee (U.S. 
Bank) or the department, as appropriate. The trustee invests the monies received in the applicable fund.  For 
the 2004 and later loans, the Trust's accounting staff also acts as loan servicer. As a public body under 
existing statute, the Trust is exempt from both federal and state taxes.

14



32000 Notes to Financial Statements (Cont'd)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Trust conform to accounting policies generally accepted in the United States of 
America.  The following is a summary of significant accounting policies:

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the 
financial statements.  The accrual basis of accounting is followed by the Trust.

Revenues -- Exchange and Non-Exchange Transactions - Revenue resulting from exchange 
transactions, in which each party gives and receives essentially equal value is recorded on the accrual 
basis when the exchange takes place.  

Non-exchange transactions, in which the Trust receives value without directly giving equal value in return, 
include grants, contributed capital, and donations.  Revenue from grants, contributed capital, and donations 
is recognized in the year in which all eligibility requirements have been satisfied.  Eligibility requirements 
include timing requirements, which specify the year when the resources are required to be used or the year 
when use is first permitted, matching requirements, in which the Trust must provide local resources to be 
used for a specified purpose, and expenditure requirements, in which the resources are provided to the 
Trust on a reimbursement basis.  

Expenses / Expenditures - On the accrual basis of accounting, expenses are recognized at the time they 
are incurred.  

As required by Executive Order No. 122 (McGreevey), the Trust's financial statements are audited in 
accordance with Generally Accepted Government Auditing Standards ("GAGAS"), issued by the Comptroller 
General of the United States of America, on behalf of the U.S. Government Accountability Office ("GAO").

Cash, Cash Equivalents and Investments

Cash and cash equivalents include funds invested in the Federated Prime Obligation and the Goldman Sachs 
Treasury Obligation Money Market Fund.  Such is the definition of cash and cash equivalents used in the 
statement of cash flows.  

Investments are purchased with the intent to hold to maturity.  Investments, which consist primarily of U.S. 
Government Obligations, are stated at fair value and mature in periods ranging from one to five years.  The 
Trust accounts for its investments at fair value in accordance with GASB Statement No. 31 – Accounting and 
Financial Reporting for Certain Investments and for External Investment Pools.  Changes in unrealized gain 
(loss) on the carrying value of investments are reported as a component of investment income in the 
statement of revenues, expenses and changes in net position.

Bond Issuance Costs, Bond Discounts, Bond Premiums and Deferral on Refunding

Bond issuance costs, bond discounts, bond premiums and deferral on refunding are deferred and amortized 
over the term of the bonds using the effective interest method. Bond discounts, bond premiums and deferral 
on refunding are presented as a reduction of the face amount of the bonds payable whereas bond issuance 
costs are recorded as other assets.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the amounts 
reported in the financial statements and accompanying notes.  Actual results may differ from those estimates.
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32000 Notes to Financial Statements (Cont'd)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Net Position
In accordance with the provisions of GASB Statement No. 34 (“Statement 34”) of the Governmental 
Accounting Standards Board “Basic Financial Statements – and Management’s Discussion and Analysis – for 
State and Local Governments”, the Trust has classified its net position into three components – net investment
in capital assets; restricted; and unrestricted. These classifications are defined as follows:

Net Investment in Capital Assets - This component of net position consists of capital assets, net of 
accumulated depreciation, reduced, by the outstanding balances of any bonds, notes or other borrowings 
that are attributable to the acquisition, construction, or improvement of those assets.  If there are significant 
unspent related debt proceeds at year-end, the portion of the debt attributable to the unspent proceeds is 
not included in the calculation of invested in capital assets, net of related debt.  Rather, that portion of the 
debt is included in the same net position component as the unspent proceeds.

Restricted - This component of net position consists of external constraints imposed by creditors (such as 
debt covenants), grantors, contributors, laws or regulations of other governments or constraints imposed by 
law through constitutional provisions or enabling legislation, that restricts the use of net position.

Unrestricted - This component of net position consists of net position that does not meet the definition of 
“restricted” or “net investment in capital assets.”  This component includes net position that may be 
allocated for specific purposes by the Board.

New Accounting Standards Adopted
During the year ended June 30, 2013, the Trust adopted the following new accounting standards issued by the 
Governmental Accounting Standards Board (GASB):

Statement No. 61, The Financial Reporting Entity: Omnibus an amendment of GASB Statements No. 14 and 
No. 34

Issued in November 2010, the objective of this Statement is to improve financial reporting for a governmental 
financial reporting entity. The requirements of Statement No. 14, The Financial Reporting Entity, and the 
related financial reporting requirements of Statement No. 34, Basic Financial Statements—and Management's 
Discussion and Analysis—for State and Local Governments, were amended to better meet user needs and to 
address reporting entity issues that have arisen since the issuance of those Statements.

This Statement modifies certain requirements for inclusion of component units in the financial reporting entity. 
For organizations that previously were required to be included as component units by meeting the fiscal 
dependency criterion, a financial benefit or burden relationship also would need to be present between the 
primary government and that organization for it to be included in the reporting entity as a component unit. 
Further, for organizations that do not meet the financial accountability criteria for inclusion as component units 
but that, nevertheless, should be included because the primary government's management determines that it 
would be misleading to exclude them, this Statement clarifies the manner in which that determination should 
be made and the types of relationships that generally should be considered in making the determination.

This Statement also amends the criteria for reporting component units as if they were part of the primary 
government (that is, blending) in certain circumstances. For component units that currently are blended based 
on the “substantively the same governing body” criterion, it additionally requires that (1) the primary 
government and the component unit have a financial benefit or burden relationship or (2) management (below 
the level of the elected officials) of the primary government have operational responsibility (as defined in 
paragraph 8a) for the activities of the component unit. New criteria also are added to require blending of 
component units whose total debt outstanding is expected to be repaid entirely or almost entirely with 
resources of the primary government. The blending provisions are amended to clarify that funds of a blended 
component unit have the same financial reporting requirements as a fund of the primary government. Lastly, 
additional reporting guidance is provided for blending a component unit if the primary government is a 
business-type activity that uses a single column presentation for financial reporting.
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32000 Notes to Financial Statements (Cont'd)

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Standards Adopted (Cont’d)

Statement No. 61, The Financial Reporting Entity: Omnibus an amendment of GASB Statements No. 14 and 
No. 34 (Cont’d) 

This Statement also clarifies the reporting of equity interests in legally separate organizations. It requires a 
primary government to report its equity interest in a component unit as an asset.

Implementation of this Statement had no material impact on the Trust’s 2013 financial statements.

Statement No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 
30, 1989 FASB and AICPA Pronouncements 

Issued in November 2010, the objective of this Statement is to incorporate into the GASB's authoritative 
literature certain accounting and financial reporting guidance that is included in the following pronouncements 
issued on or before November 30, 1989, which does not conflict with or contradict GASB pronouncements: 

 Financial Accounting Standards Board (FASB) Statements and Interpretations 
 Accounting Principles Board Opinions 
 Accounting Research Bulletins of the American Institute of Certified Public Accountants' (AICPA) 

Committee on Accounting Procedure. 

Hereinafter, these pronouncements collectively are referred to as the “FASB and AICPA pronouncements.”

This Statement also supersedes Statement No. 20, Accounting and Financial Reporting for Proprietary Funds 
and Other Governmental Entities That Use Proprietary Fund Accounting, thereby eliminating the election 
provided in paragraph 7 of that Statement for enterprise funds and business-type activities to apply post-
November 30, 1989 FASB Statements and Interpretations that do not conflict with or contradict GASB 
pronouncements. However, those entities can continue to apply, as other accounting literature, post-
November 30, 1989 FASB pronouncements that do not conflict with or contradict GASB pronouncements, 
including this Statement.

Implementation of this Statement had no material impact on the Trust’s 2013 financial statements.

Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and 
Net Position

Issued in June 2011, this Statement provides financial reporting guidance for deferred outflows of resources 
and deferred inflows of resources. Concepts Statement No. 4, Elements of Financial Statements, introduced 
and defined those elements as a consumption of net assets by the government that is applicable to a future 
reporting period, and an acquisition of net assets by the government that is applicable to a future reporting
period, respectively. Previous financial reporting standards do not include guidance for reporting those 
financial statement elements, which are distinct from assets and liabilities.

Concepts Statement 4 also identifies net position as the residual of all other elements presented in a 
statement of financial position. This Statement amends the net asset reporting requirements in Statement No. 
34, Basic Financial Statements—and Management's Discussion and Analysis—for State and Local 
Governments, and other pronouncements by incorporating deferred outflows of resources and deferred 
inflows of resources into the definitions of the required components of the residual measure and by renaming 
that measure as net position, rather than net assets.

Implementation of this Statement had no material impact on the Trust’s 2013 financial statements.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Standards Pronouncements to be Implemented in the Future

The Trust plans to implement the following pronouncements by the required implementation dates or earlier, 
when deemed feasible:

Statement No. 65, Items Previously Reported as Assets and Liabilities

Issued in March 2012, this Statement establishes accounting and financial reporting standards that reclassify, 
as deferred outflows of resources or deferred inflows of resources, certain items that were previously reported 
as assets and liabilities and recognizes, as outflows of resources or inflows of resources, certain items that 
were previously reported as assets and liabilities.

Concepts Statement No. 4, Elements of Financial Statements, introduced and defined the elements included 
in financial statements, including deferred outflows of resources and deferred inflows of resources. In addition, 
Concepts Statement 4 provides that reporting a deferred outflow of resources or a deferred inflow of 
resources should be limited to those instances identified by the Board in authoritative pronouncements that 
are established after applicable due process. Prior to the issuance of this Statement, only two such 
pronouncements have been issued. Statement No. 53, Accounting and Financial Reporting for Derivative 
Instruments, requires the reporting of a deferred outflow of resources or a deferred inflow of resources for the 
changes in fair value of hedging derivative instruments, and Statement No. 60, Accounting and Financial 
Reporting for Service Concession Arrangements, requires a deferred inflow of resources to be reported by a 
transferor government in a qualifying service concession arrangement. This Statement amends the financial 
statement element classification of certain items previously reported as assets and liabilities to be consistent 
with the definitions in Concepts Statement 4.

This Statement also provides other financial reporting guidance related to the impact of the financial statement 
elements deferred outflows of resources and deferred inflows of resources, such as changes in the 
determination of the major fund calculations and limiting the use of the term deferred in financial statement 
presentations.

The provisions of this Statement are effective for financial statements for periods beginning after December 
15, 2012.

Statement No. 66, Technical Corrections—2012—an amendment of GASB Statements No. 10 and No. 62

Issued in March 2012, the objective of this Statement is to improve accounting and financial reporting for a 
governmental financial reporting entity by resolving conflicting guidance that resulted from the issuance of two 
pronouncements, Statements No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, and 
No. 62, Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 
FASB and AICPA Pronouncements.

This Statement amends Statement No. 10, Accounting and Financial Reporting for Risk Financing and 
Related Insurance Issues, by removing the provision that limits fund-based reporting of an entity's risk 
financing activities to the general fund and the internal service fund type. As a result, governments should 
base their decisions about fund type classification on the nature of the activity to be reported, as required in 
Statement 54 and Statement No. 34, Basic Financial Statements—and Management's Discussion and 
Analysis—for State and Local Governments.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Standards Pronouncements to be Implemented in the Future (Cont’d)

Statement No. 66, Technical Corrections—2012—an amendment of GASB Statements No. 10 and No. 62 
(Cont’d)

This Statement also amends Statement 62 by modifying the specific guidance on accounting for (1) operating 
lease payments that vary from a straight-line basis, (2) the difference between the initial investment (purchase 
price) and the principal amount of a purchased loan or group of loans, and (3) servicing fees related to 
mortgage loans that are sold when the stated service fee rate differs significantly from a current (normal) 
servicing fee rate. These changes clarify how to apply Statement No. 13, Accounting for Operating Leases 
with Scheduled Rent Increases, and result in guidance that is consistent with the requirements in Statement 
No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity Transfers of Assets and 
Future Revenues, respectively. 

The provisions of this Statement are effective for financial statements for periods beginning after December 
15, 2012.

Statement No. 67, Financial Reporting for Pension Plans—an amendment of GASB Statement No. 25

Issued in June 2012, the objective of this Statement is to improve financial reporting by state and local 
governmental pension plans. This Statement results from a comprehensive review of the effectiveness of 
existing standards of accounting and financial reporting for pensions with regard to providing decision-useful 
information, supporting assessments of accountability and interperiod equity, and creating additional 
transparency. This Statement replaces the requirements of Statements No. 25, Financial Reporting for 
Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans, and No. 50, Pension 
Disclosures, as they relate to pension plans that are administered through trusts or equivalent arrangements 
(hereafter jointly referred to as trusts) that meet certain criteria. The requirements of Statements 25 and 50 
remain applicable to pension plans that are not administered through trusts covered by the scope of this 
Statement and to defined contribution plans that provide postemployment benefits other than pensions.

Statement No. 68, Accounting and Financial Reporting for Pensions, establishes accounting and financial 
reporting requirements related to pensions for governments whose employees are provided with pensions 
through pension plans that are covered by the scope of this Statement, as well as for nonemployer 
governments that have a legal obligation to contribute to those plans.

This Statement and Statement 68 establish a definition of a pension plan that reflects the primary activities 
associated with the pension arrangement—determining pensions, accumulating and managing assets 
dedicated for pensions, and paying benefits to plan members as they come due. The scope of this Statement 
addresses accounting and financial reporting for the activities of pension plans that are administered through 
trusts that have the following characteristics:

 Contributions from employers and nonemployer contributing entities to the pension plan and earnings 
on those contributions are irrevocable.

 Pension plan assets are dedicated to providing pensions to plan members in accordance with the 
benefit terms.

 Pension plan assets are legally protected from the creditors of employers, nonemployer contributing 
entities, and the pension plan administrator. If the plan is a defined benefit pension plan, plan assets 
also are legally protected from creditors of the plan members.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Standards Pronouncements to be Implemented in the Future (Cont’d)

Statement No. 67, Financial Reporting for Pension Plans—an amendment of GASB Statement No. 25 (Cont’d)

For defined benefit pension plans, this Statement establishes standards of financial reporting for separately 
issued financial reports and specifies the required approach to measuring the pension liability of employers 
and nonemployer contributing entities for benefits provided through the pension plan (the net pension liability), 
about which information is required to be presented. Distinctions are made regarding the particular 
requirements depending upon the type of pension plan administered, as follows:

 Single-employer pension plans—those in which pensions are provided to the employees of only one 
employer (as defined in this Statement) 

 Agent multiple-employer pension plans (agent pension plans)—those in which plan assets are pooled 
for investment purposes but separate accounts are maintained for each individual employer so that 
each employer's share of the pooled assets is legally available to pay the benefits of only its employees 

 Cost-sharing multiple-employer pension plans (cost-sharing pension plans) those in which the pension 
obligations to the employees of more than one employer are pooled and plan assets can be used to
pay the benefits of the employees of any employer that provides pensions through the pension plan.

This Statement also details the note disclosure requirements for defined contribution pension plans 
administered through trusts that meet the identified criteria.

This Statement is effective for financial statements for years beginning after June 15, 2013.

Statement No. 68, Accounting and Financial Reporting for Pensions—an amendment of GASB Statement No. 
27

Issued in June 2012, the primary objective of this Statement is to improve accounting and financial reporting 
by state and local governments for pensions. It also improves information provided by state and local 
governmental employers about financial support for pensions that is provided by other entities. This Statement 
results from a comprehensive review of the effectiveness of existing standards of accounting and financial 
reporting for pensions with regard to providing decision-useful information, supporting assessments of 
accountability and interperiod equity, and creating additional transparency.

This Statement replaces the requirements of Statement No. 27, Accounting for Pensions by State and Local 
Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures, as they 
relate to pensions that are provided through pension plans administered as trusts or equivalent arrangements 
(hereafter jointly referred to as trusts) that meet certain criteria. The requirements of Statements 27 and 50 
remain applicable for pensions that are not covered by the scope of this Statement.

Statement No. 67, Financial Reporting for Pension Plans, revises existing standards of financial reporting for 
most pension plans. This Statement and Statement 67 establish a definition of a pension plan that reflects the 
primary activities associated with the pension arrangement—determining pensions, accumulating and 
managing assets dedicated for pensions, and paying benefits to plan members as they come due.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Standards Pronouncements to be Implemented in the Future (Cont’d)

Statement No. 68, Accounting and Financial Reporting for Pensions—an amendment of GASB Statement No. 
27 (Cont’d)

The scope of this Statement addresses accounting and financial reporting for pensions that are provided to 
the employees of state and local governmental employers through pension plans that are administered 
through trusts that have the following characteristics:

 Contributions from employers and nonemployer contributing entities to the pension plan and earnings 
on those contributions are irrevocable.

 Pension plan assets are dedicated to providing pensions to plan members in accordance with the 
benefit terms. 

 Pension plan assets are legally protected from the creditors of employers, nonemployer contributing 
entities, and the pension plan administrator. If the plan is a defined benefit pension plan, plan assets 
also are legally protected from creditors of the plan members.

This Statement establishes standards for measuring and recognizing liabilities, deferred outflows of resources, 
deferred inflows of resources, and expense/expenditures. For defined benefit pensions, this Statement 
identifies the methods and assumptions that should be used to project benefit payments, discount projected 
benefit payments to their actuarial present value, and attribute that present value to periods of employee 
service.

Note disclosure and required supplementary information requirements about pensions also are addressed. 
Distinctions are made regarding the particular requirements for employers based on the number of employers 
whose employees are provided with pensions through the pension plan and whether pension obligations and 
pension plan assets are shared. Employers are classified in one of the following categories for purposes of 
this Statement:

 Single employers are those whose employees are provided with defined benefit pensions through 
single-employer pension plans—pension plans in which pensions are provided to the employees of 
only one employer (as defined in this Statement).

 Agent employers are those whose employees are provided with defined benefit pensions through 
agent multiple-employer pension plans—pension plans in which plan assets are pooled for investment 
purposes but separate accounts are maintained for each individual employer so that each employer's 
share of the pooled assets is legally available to pay the benefits of only its employees.

 Cost-sharing employers are those whose employees are provided with defined benefit pensions 
through cost-sharing multiple-employer pension plans—pension plans in which the pension obligations 
to the employees of more than one employer are pooled and plan assets can be used to pay the 
benefits of the employees of any employer that provides pensions through the pension plan.

In addition, this Statement details the recognition and disclosure requirements for employers with liabilities 
(payables) to a defined benefit pension plan and for employers whose employees are provided with defined 
contribution pensions. This Statement also addresses circumstances in which a nonemployer entity has a 
legal requirement to make contributions directly to a pension plan.

This Statement is effective for years beginning after June 15, 2014.

Statement No. 69, Government Combinations and Disposals of Government Operations

Issued in January 2013, this Statement establishes accounting and financial reporting standards related to 
government combinations and disposals of government operations. As used in this Statement, the term 
government combinations includes a variety of transactions referred to as mergers, acquisitions, and transfers 
of operations.
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Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

New Accounting Standards Pronouncements to be Implemented in the Future (Cont’d)

Statement No. 69, Government Combinations and Disposals of Government Operations (Cont’d)

The distinction between a government merger and a government acquisition is based upon whether an 
exchange of significant consideration is present within the combination transaction. Government mergers 
include combinations of legally separate entities without the exchange of significant consideration. This 
Statement requires the use of carrying values to measure the assets and liabilities in a government merger. 
Conversely, government acquisitions are transactions in which a government acquires another entity, or its 
operations, in exchange for significant consideration. This Statement requires measurements of assets 
acquired and liabilities assumed generally to be based upon their acquisition values. This Statement also 
provides guidance for transfers of operations that do not constitute entire legally separate entities and in which 
no significant consideration is exchanged. This Statement defines the term operations for purposes of 
determining the applicability of this Statement and requires the use of carrying values to measure the assets 
and liabilities in a transfer of operations.

A disposal of a government's operations results in the removal of specific activities of a government. This 
Statement provides accounting and financial reporting guidance for disposals of government operations that 
have been transferred or sold.  

This Statement requires disclosures to be made about government combinations and disposals of government 
operations to enable financial statement users to evaluate the nature and financial effects of those 
transactions.

The requirements of this Statement are effective for government combinations and disposals of government 
operations occurring in financial reporting periods beginning after December 15, 2013, and should be applied 
on a prospective basis.

Note 3:  CASH, CASH EQUIVALENTS AND INVESTMENTS

Custodial Credit Risk - Cash and cash equivalents and investments are substantially restricted under the 
terms of the Trust's bond resolutions for the payment of bond principal and interest expense and the extension
of project loans. The bond resolutions limit investments to obligations of the U.S. government or its agencies, 
investments in certain certificates of deposit of commercial banks that are members of the Federal Reserve 
System, investments in cash management pools that restrict investments to U.S. government securities,
money market funds that invest in high-grade AAA-rated securities, and direct and general obligations of any 
state that meets the minimum requirements of the resolution. The Trust has a separate investment policy for 
its assets.

Pursuant to the bond resolutions for bonds issued from 1994 to 2006, the Trust is required to maintain certain 
invested reserves with the trustees to fund potential deficiencies in principal and interest required to be paid in 
succeeding years. The funds known as the debt service reserve requirement, aggregated $94,981,023 and 
$100,249,529 at June 30, 2013 and 2012, respectively, and are included in net position.

Credit Risk – Credit risk is the risk that an issuer or counterparty to an investment will not fulfill its obligations. 
All assets related to bond proceeds are invested by the Trust following the investment policies and restrictions 
as disclosed above under the custodial credit risk section. Most significantly, these investments must be 
obligations of the U.S. government. All other assets are invested pursuant to the Trust's separate investment 
policy. This policy limits the type and ratings of securities allowable as well as providing diversification 
requirements.  

Interest Rate Risk – Interest rate risk is the risk that changes in interest rates will adversely affect the fair 
value of an investment.  The Trust seeks to minimize interest rate risk by structuring the investment portfolio 
so that securities mature to meet a projected liability schedule, thereby avoiding the need to sell securities 
prior to maturity. 
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Note 3:  CASH, CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

The amounts of cash and cash equivalents in the accounts are as follows:

2013 2012

Operating Checking (TD Bank) $83,598 $6,709
Cash Management Fund -                  11,084             
Investments (TD Bank) (categorized as CE) 29,230,081       31,680,609       

GS SQ Treasury Obligation (TD Bank MM) 11,922,990       1,161,469         
Federated Prime Oblig Fund (US Bank MM) 195,206,951     207,358,372     
Goldman Sachs FS Treas Oblig (BONY MM) 31,454,824       27,535,004       
         TOTAL $267,898,444 $267,753,247

June 30, 

As of June 30, 2013 and 2012, the Trust had the following investments and maturities:

Fair    Investment Maturity (In Years)

Investment Type Value Less than 1 1-5 6-10 More than 10

US Treasury Bills -$                      -$                      -$                      -$                      -$                      

US Treasury Bonds 843,812                -                         843,812                -                         -                         

US Treasury Notes 88,980,462          37,217,233          51,763,229          -                         -                         

US Treasury SLUGs 5,378,924             3,496,677             1,882,247             -                         -                         

US Treasury Strips -                         -                         -                         -                         -                         

US Gov't Other 104,148,161        60,374,145          43,774,016          -                         -                         

Uninvested Cash 572,000                572,000                -                         -                         -                         

199,923,359$      101,660,055$      98,263,304$        -$                      -$                      

Fair    Investment Maturity (In Years)

Investment Type Value Less than 1 1-5 6-10 More than 10

US Treasury Bills 36,013,467$        36,013,467$        -$                      -$                      -$                      

US Treasury Bonds -                         -                         -                         -                         -                         

US Treasury Notes 96,736,509          92,056,678          4,679,831             -                         -                         

US Treasury SLUGs 51,264,236          45,885,312          5,378,924             -                         -                         

US Treasury Strips -                         -                         -                         -                         -                         

US Gov't Other 126,767,309        57,769,018          68,998,291          -                         -                         

Uninvested Cash 598,118                598,118                -                         -                         -                         

311,379,639$      232,322,593$      79,057,046$        -$                      -$                      

June 30, 2013

June 30, 2012
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Note 4:  BONDS PAYABLE 
 

Changes in bonds payable for the year ended June 30, 2013 were as follows: 
Balance Balance Amount

at June at June Due Within

30, 2012 Issued Retired 30, 2013 One Year

1995 Series

  Series B Bonds, uninsured, maturing serially 

through 2015, at coupon rate of 7.0%  $           725,000  $                    -    $           725,000  $                    -    $                    -   

1998 Refunding Series
  Series F Bonds, insured, maturing serially

through 2014, at coupon rate of 5.0%            2,620,000                          -            2,620,000                          -                          - 
  Series G Bonds, insured, maturing serially

through 2014, at coupon rate of 5.0%            4,115,000                          -            4,115,000                          -                          - 

2000 Series

  Series A Bonds, uninsured, maturing serially

through 2012, at coupon rate of 5.00%               145,000                          -               145,000                          -                          - 

2001 Series

  Series A Bonds, uninsured, maturing serially

through 2013, at coupon rate of 5.50%          14,595,000                          -            7,105,000            7,490,000            7,490,000 

  Series B Bonds, uninsured AMT, maturing serially 

through 2013, at coupon rate of 5.00%            3,045,000                          -            1,485,000            1,560,000            1,560,000 

  Series C Bonds, uninsured Federally Taxable, maturing

serially through 2013, at coupon rates of 5.8%               870,000                          -               800,000                 70,000                 70,000 

2002 Series

  Series A Bonds, uninsured, maturing serially

through 2014, at coupon rate of 5.25%            6,505,000                          -            4,410,471            2,094,529                          - 

2003 Refunding Series

  Series A Bonds, insured, maturing serially

through 2013, at coupon rate of 5.00%            4,320,000                          -            4,320,000                          -                          - 

2003 Series

  Series A Bonds, uninsured, maturing serially

through 2012, at coupon rate of 5.00%          12,770,000                          -          12,770,000                          -                          - 

2004 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2015, at coupon rate of 5.00%            8,170,000                          -            1,895,000            6,275,000            1,990,000 

2004 Series

  Series A Bonds, uninsured, maturing serially

through 2013, at coupon rate of 5.00%          45,840,000                          -          40,090,000            5,750,000 5,750,000          

  Series B Bonds, uninsured AMT, maturing serially

through 2024, at coupon rates from 3.6% to 5.50%          12,195,000                          -               830,000          11,365,000               855,000 

2005 Series

  Series A Bonds, uninsured, maturing serially

    through 2014, at coupon rate of 5.00%          98,355,000                          -          86,690,000          11,665,000 5,695,000          

  Series B Bonds, uninsured AMT, maturing serially

    through 2025, at coupon rates from 4.00% to 4.70%            2,555,000                          -               135,000            2,420,000 140,000             
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Note 4:  BONDS PAYABLE (CONTINUED) 
 

Balance Balance Amount

at June at June Due Within

30, 2012 Issued Retired 30, 2013 One Year

2005 BCIA/ENCAP Golf Holdings

  Variable rate bond series maturing through 2025, w ith  $      88,413,346  $                    -    $                    -    $      88,413,346  $        6,801,027 

    w eekly coupon rate calculations

2006 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2020, at coupon rate of 5.00%          39,210,000                          -                          -          39,210,000            4,260,000 

  Series B Bonds, uninsured, maturing serially 

through 2019, at coupon rate of 5.00%          27,259,343                          -            4,580,599          22,678,744            2,862,361 

  Series C Bonds, uninsured, maturing serially

through 2017, at coupon rates from 4.00% to 5.00%          12,310,000                          -            1,840,000          10,470,000            1,910,000 

  Series D Bonds, uninsured, maturing serially

through 2016, at coupon rates from 4.00% to 5.00%          13,300,000                          -            2,455,000          10,845,000            2,580,000 

2006 Series

  Series A Bonds, uninsured, maturing serially

    through 2015, at coupon rates of 5.00%        122,725,000                          -        101,630,000          21,095,000            6,695,000 

  Series B Bonds, uninsured, maturing serially 

    through 2026, at coupon rates from 4.00% to 5.00%          18,790,000                          -               915,000          17,875,000               955,000 

2007 Series

  Series A Bonds, uninsured, maturing serially

    through 2027, at coupon rates from 3.50% to 5.00%        188,450,000                          -          16,310,000        172,140,000          10,280,000 

2007 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2021, at coupon rates of 5.00% to 5.25%          51,940,000                          -                          -          51,940,000                          - 

  Series B Bonds, uninsured, maturing serially 

through 2022, at coupon rates from 4.00% to 5.25%          35,640,000                          -            1,039,253          34,600,747                          - 

  Series C Bonds, uninsured, maturing serially

through 2022, at coupon rate of 5.00%          38,830,000                          -                          -          38,830,000                          - 

  Series D Bonds, uninsured AMT, maturing serially

through 2016, at coupon rate of 5.00%            1,730,000                          -               325,000            1,405,000               335,000 

2008 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2018, at coupon rates of 4% to 4.50%          18,500,000                          -            2,395,000          16,105,000            2,475,000 

2008 Series

  Series A Bonds, uninsured, maturing serially

    through 2028, at coupon rates from 5.00% to 5.50%        121,460,000                          -            9,625,000        111,835,000            5,240,000 

2009 Series

  Series A Bonds, uninsured, maturing serially

    through 2029, at coupon rates from 3.50% to 5.00%          59,780,000                          -            3,720,000          56,060,000            2,550,000 

  Series C Bonds, uninsured, maturing serially

    through 2029, at coupon rates from 3% to 5.50%            5,695,000                          -               220,000            5,475,000               225,000 

2010A Series

  Series A Bonds, uninsured, maturing serially

    through 2029, at coupon rates from 3.00% to 5.00%        124,570,000                          -            9,245,000        115,325,000            4,725,000 
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Note 4:  BONDS PAYABLE (CONTINUED) 
 

Balance Balance Amount

at June at June Due Within

30, 2012 Issued Retired 30, 2013 One Year

2010 Refunding Series

  Series A Bonds, uninsured, maturing serially 63,705,000$       $                    -   5,191,653$         $      58,513,347 6,977,032$        

through 2024, at coupon rates from 3.00% to 5.00%

  Series B Bonds, uninsured, maturing serially 4,800,000                                   - 2,876,188                     1,923,812 240,000             

through 2020, at coupon rates from 3.00% to 4.00%

2010B&C Series

  Series B Bonds, uninsured, maturing serially 117,265,000                               - 4,630,000                 112,635,000 4,085,000          

     through 2030, at coupon rate of 5.00%

  Series C Bonds, uninsured, maturing serially 8,050,000                                   - 305,000                        7,745,000 310,000             

     through 2030, at coupon rates from 3.00% to 4.375%

2011 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2018, at coupon rates of 3.00% 3,095,000                                   - 400,000                        2,695,000 415,000             

  Series B Bonds, uninsured, maturing serially

through 2021, at coupon rates from 4.00% to 5.00% 11,060,000                                 -                          -          11,060,000 -                         

  Series C Bonds, uninsured, maturing serially

through 2020, at coupon rates from 2.00% to 4.00% 10,310,000                                 - 800,000                        9,510,000 820,000             

2012 Series   

  Series A Bonds, uninsured, maturing serially

through 2031, at coupon rates from 2.00% to 5.00% 67,765,000                                 -                          -          67,765,000 1,475,000          

  Series B Bonds, uninsured, maturing serially

through 2031, at coupon rates from 2.00% to 5.00% 20,490,000                                 -                          -          20,490,000 730,000             

  Series C Bonds, uninsured, maturing serially

through 2031, at coupon rates from 2.00% to 4.00%            4,775,000                          -                          -            4,775,000                          - 

2012 Refunding Series

  Series A Bonds, uninsured, maturing serially                          -        200,900,000                          -        200,900,000            3,255,000 

through 2026, at coupon rates from 3.00% to 4.25%                          - 

  Series B Bonds, uninsured, maturing serially                          -            1,255,000                          -            1,255,000               175,000 

through 2021, at coupon rate of 3.00% 

  Series C Bonds, uninsured, maturing serially                          -            9,010,000                          -            9,010,000               670,000 

through 2021, at coupon rate of 3.00% 

2013 Series   

  Series A Bonds, uninsured, maturing serially                          -          30,015,000                          -          30,015,000                          - 

through 2032, at coupon rates from 3.00% to 5.00%

  Series B Bonds, uninsured, maturing serially                          -            1,015,000                          -            1,015,000                          - 

through 2032, at coupon rates from 3.00% to 3.25%

Total 1,496,742,689   242,195,000$    336,638,164$    1,402,299,525   94,595,420        

Less

Unamortized net premiums 86,493,528        112,650,883      

Unamortized deferral on refunding 30,156,404        15,619,915        

Bonds payable - net 1,613,392,621$ 1,530,570,323$ 94,595,420$      
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Note 4:  BONDS PAYABLE (CONTINUED) 
 

Changes in bonds payable for the year ended June 30, 2012 were as follows: 
Balance Balance Amount

at June at June Due Within

30, 2011 Issued Retired 30, 2012 One Year

1995 Series

  Series B Bonds, uninsured, maturing serially 

through 2015, at coupon rate of 7.0%  $           875,000  $                    -    $           150,000  $           725,000  $           165,000 

1997 Series

  Series D Bonds, uninsured, maturing serially 

through 2012, at coupon rate of 7.0%            1,320,000                          -            1,320,000                          -                          - 

1998 Refunding Series
  Series C Bonds, insured, maturing serially

through 2012, at coupon rate from 5.0% to 5.25%            4,420,000                          -            4,420,000                          -                          - 
  Series D Bonds, insured, maturing serially

through 2012, at coupon rate of 5.0%               775,000                          -               775,000                          -                          - 
  Series E Bonds, insured, maturing serially

through 2012, at coupon rate of 5.0%            1,780,000                          -            1,780,000                          -                          - 
  Series F Bonds, insured, maturing serially

through 2014, at coupon rate of 5.0%            3,840,000                          -            1,220,000            2,620,000            1,275,000 
  Series G Bonds, insured, maturing serially

through 2014, at coupon rate of 5.0%            6,030,000                          -            1,915,000            4,115,000            1,995,000 

1998 Series

  Series B Bonds, uninsured AMT, maturing serially

through 2012, at coupon rate from 4.5% to 4.625%            4,405,000                          -            4,405,000                          -                          - 

2000 Series

  Series A Bonds, uninsured, maturing serially

through 2012, at coupon rate of 5.00%               285,000                          -               140,000               145,000               145,000 

2001 Series

  Series A Bonds, uninsured, maturing serially

through 2013, at coupon rate of 5.50%          21,335,000                          -            6,740,000          14,595,000            7,105,000 

  Series B Bonds, uninsured AMT, maturing serially 

through 2013, at coupon rate of 5.00%          18,730,000                          -          15,685,000            3,045,000            1,485,000 

  Series C Bonds, uninsured Federally Taxable, maturing

serially through 2013, at coupon rates of 5.8%               930,000                          -                 60,000               870,000                 65,000 

2002 Series

  Series A Bonds, uninsured, maturing serially

through 2014, at coupon rate from 5.00% to 5.25%          10,655,000                          -            4,150,000            6,505,000            4,360,000 

  Series B Bonds, uninsured, maturing serially

through 2014, at coupon rate from 4.00% to 5.00%          14,090,000                          -          14,090,000                          -                          - 

2003 Refunding Series

  Series A Bonds, insured, maturing serially

through 2013, at coupon rate of 5.00%            9,010,000                          -            4,690,000            4,320,000            4,320,000 

2003 Series

  Series A Bonds, uninsured, maturing serially

through 2012, at coupon rate from 3.00% to 5.00%          16,060,000                          -            3,290,000          12,770,000            3,450,000 

2004 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2015, at coupon rate from 5.00% to 5.25%            9,985,000                          -            1,815,000            8,170,000            1,895,000 
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Note 4:  BONDS PAYABLE (CONTINUED) 
 

Balance Balance Amount

at June at June Due Within

30, 2011 Issued Retired 30, 2012 One Year

2004 Series

  Series A Bonds, uninsured, maturing serially

through 2013, at coupon rate from 4.00% to 5.00%  $      51,050,000  $                    -    $        5,210,000  $      45,840,000 5,455,000$        

  Series B Bonds, uninsured AMT, maturing serially

through 2024, at coupon rates from 3.125% to 5.50%          13,905,000                          -            1,710,000          12,195,000               830,000 

2005 Series

  Series A Bonds, uninsured, maturing serially

    through 2014, at coupon rate from 4.00% to 5.00%        103,525,000                          -            5,170,000          98,355,000 5,415,000          

  Series B Bonds, uninsured AMT, maturing serially

    through 2025, at coupon rates from 4.00% to 4.70%            2,685,000                          -               130,000            2,555,000 135,000             

2005 BCIA/ENCAP Golf Holdings

  Variable rate bond series maturing through 2025, w ith          88,413,346                          -                          -          88,413,346            6,315,239 

    w eekly coupon rate calculations

2006 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2020, at coupon rate of 5.00%          39,210,000                          -                          -          39,210,000                          - 

  Series B Bonds, uninsured, maturing serially 

through 2019, at coupon rate of from 4.00% to 5.00%          30,010,000                          -            2,750,657          27,259,343            2,881,245 

  Series C Bonds, uninsured, maturing serially

through 2017, at coupon rates from 4.00% to 5.00%          14,075,000                          -            1,765,000          12,310,000            1,840,000 

  Series D Bonds, uninsured, maturing serially

through 2016, at coupon rates from 4.00% to 5.00%          15,665,000                          -            2,365,000          13,300,000            2,455,000 

2006 Series

  Series A Bonds, uninsured, maturing serially

    through 2015, at coupon rates from 4.00% to 5.00%        128,845,000                          -            6,120,000        122,725,000            6,425,000 

  Series B Bonds, uninsured, maturing serially 

    through 2026, at coupon rates from 4.00% to 5.00%          19,670,000                          -               880,000          18,790,000               915,000 

2007 Series

  Series A Bonds, uninsured, maturing serially

    through 2027, at coupon rates from 3.50% to 5.00%        198,190,000                          -            9,740,000        188,450,000          10,210,000 

2007 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2021, at coupon rates of 5.00% to 5.25%          51,940,000                          -                          -          51,940,000                          - 

  Series B Bonds, uninsured, maturing serially 

through 2022, at coupon rates from 4.00% to 5.25%          35,640,000                          -                          -          35,640,000                          - 

  Series C Bonds, uninsured, maturing serially

through 2022, at coupon rate of 5.00%          38,830,000                          -                          -          38,830,000                          - 

  Series D Bonds, uninsured AMT, maturing serially

through 2016, at coupon rate of 5.00%            2,035,000                          -               305,000            1,730,000               325,000 

2008 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2018, at coupon rates of 3.25% to 4.50%          20,780,000                          -            2,280,000          18,500,000            2,395,000 

2008 Series

  Series A Bonds, uninsured, maturing serially

    through 2028, at coupon rates from 5.00% to 5.50%        126,010,000                          -            4,550,000        121,460,000            5,115,000 
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Note 4:  BONDS PAYABLE (CONTINUED) 
 

Balance Balance Amount

at June at June Due Within

30, 2011 Issued Retired 30, 2012 One Year

2009 Series

  Series A Bonds, uninsured, maturing serially

    through 2029, at coupon rates from 2.00% to 5.00%  $      61,945,000  $                    -    $        2,165,000  $      59,780,000  $        2,245,000 

  Series C Bonds, uninsured, maturing serially

    through 2029, at coupon rates from 2.375% to 5.50%            5,695,000                          -                          -            5,695,000               220,000 

2010A Series

  Series A Bonds, uninsured, maturing serially

    through 2029, at coupon rates from 3.00% to 5.00%        127,595,000                          -            3,025,000        124,570,000            6,495,000 

2010 Refunding Series

  Series A Bonds, uninsured, maturing serially 68,570,000                                 - 4,865,000                   63,705,000 4,965,000          

through 2024, at coupon rates from 3.00% to 5.00%

  Series B Bonds, uninsured, maturing serially 5,275,000                                   - 475,000                        4,800,000 485,000             

through 2020, at coupon rates from 2.00% to 4.00%

2010B&C Series

  Series B Bonds, uninsured, maturing serially 117,265,000                               - -                                117,265,000 2,890,000          

     through 2030, at coupon rate of 5.00%

  Series C Bonds, uninsured, maturing serially 8,050,000                                   - -                                    8,050,000 305,000             

     through 2030, at coupon rates from 3.00% to 4.375%

2011 Refunding Series

  Series A Bonds, uninsured, maturing serially

through 2018, at coupon rates of 3.00% -                                    3,095,000 -                                    3,095,000 400,000             

  Series B Bonds, uninsured, maturing serially

through 2021, at coupon rates from 4.00% to 5.00% -                                  11,060,000                          -          11,060,000 -                         

  Series C Bonds, uninsured, maturing serially

through 2020, at coupon rates from 2.00% to 4.00% -                                  10,310,000 -                                  10,310,000 800,000             

2012 Series   

  Series A Bonds, uninsured, maturing serially

through 2031, at coupon rates from 2.00% to 5.00% -                                  67,765,000                          -          67,765,000 -                         

  Series B Bonds, uninsured, maturing serially

through 2031, at coupon rates from 2.00% to 5.00% -                                  20,490,000                          -          20,490,000 -                         

  Series C Bonds, uninsured, maturing serially

through 2031, at coupon rates from 2.00% to 4.00%                          -            4,775,000                          -            4,775,000                          - 

Total 1,499,398,346   117,495,000$    120,150,657$    1,496,742,689   95,776,484        

Less

Unamortized net premiums 76,587,839        86,493,528        

Unamortized deferral on refunding 27,934,351        30,156,404        

Bonds payable - net 1,603,920,536$ 1,613,392,621$ 95,776,484$      
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Note 4:  BONDS PAYABLE (CONTINUED) 
 

Annual debt service requirements to maturity for bonds outstanding are as follows: 
 
Fiscal year ending June 30, Principal Interest Total

2014 94,595,420$          56,873,924$          151,469,344$        

2015 97,319,412            53,150,999            150,470,411          

2016 98,299,316            49,046,726            147,346,042          

2017 99,164,861            44,861,335            144,026,196          

2018 98,530,172            40,651,678            139,181,850          

2019 through 2023 477,670,375          138,809,772          616,480,147          

2024 through 2028 339,764,969          51,646,811            391,411,780          

2029 through 2033 96,955,000            5,953,663               102,908,663          

1,402,299,525$    440,994,908$        1,843,294,433$    

Unamortized net premiums 112,650,883

Unamortized deferral on refunding 15,619,915

Bonds payable - net $1,530,570,323

 
In May 2014, management determined that the interest portion of the annual debt service requirement to 
maturity for bonds outstanding had been overstated in Note 4 of the original audit report dated October 30, 
2013.  The overstatement was the result of utilizing debt service schedules that had not been updated for the 
reduction in interest payments required as a result of certain bond principal amounts that were refunded or 
defeased by the Trust.  
 
The Trust has no taxing power, and the State of New Jersey is not liable for the bonds of the Trust. The 
revenue bonds are not secured by the Trust, only by revenues, including repayment of loans from the 
underlying borrowers and investments of amounts on deposit with the bond trustee. Certain bonds originally 
issued through 1994 are insured by the Financial Guaranty Insurance Company. 
 

Note 5:  ADVANCE REFUNDING 
 
When conditions have warranted, the Trust has sold various series of bonds to provide for the refunding of 
previously issued obligations.  The proceeds received from the respective sales of the bonds were used to 
redeem the applicable outstanding bonds or to deposit, in an irrevocable escrow fund held by an escrow 
agent, an amount that, when combined with interest earnings thereon, will be at least equal to the sum of the 
outstanding principal amount of the bonds, the interest to accrue thereon and including the first optional 
redemption date thereof, and the premium required to redeem the bonds outstanding on such date. 
Accordingly, the escrow fund assets and the liability for defeased bonds are not included in the Trust’s 
financial statements. 
 
These transactions defeased the outstanding bond issuances with a resultant reduction in annual debt service 
during the term of the issuances. The savings, together with any accounting gain or loss to be reported in the 
year of the refunding, accrue to the respective borrowers.  
 
On August 14, 2012, the Trust issued $200.90 million in environmental infrastructure refunding bonds with 
interest rates ranging between 3.00% and 4.00%. The Trust issued the bonds to (1) current refund (a) 
$2,620,000 of the outstanding series 1998F bonds with a 5.0% interest rate; and (b) $4,115,000 of the 
outstanding series 1998G bonds with a 5.0% interest rate; and (2) advance refund (a) $34,635,000 of the 
outstanding series 2004A bonds with interest rates ranging from 4.00% to 4.375%; (b) $81,275,000 of the 
outstanding series 2005A bonds with interest rates ranging from 4.00% to 4.50%; and (c) $94,300,000 of the 
outstanding series 2006A bonds with interest rates ranging from 4.00% to 5.00%.  The Trust used the net 
proceeds along with other resources to purchase U.S. government securities. These securities were deposited  
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Note 5:  ADVANCE REFUNDING (CONTINUED) 
 
in an irrevocable trust to provide for all future debt service on the refunded portion of the 2004A, 2005A and 
2006A series bonds. As a result, those portions of the 2004A, 2005A and 2006A series bonds are considered 
defeased, and the Trust has removed the liability from its accounts.  
 
The advance refunding reduced total debt service payments over the next 15 years by approximately $26.7 
million. This results in an economic gain (difference between the present values of the debt service payments 
on the old and new debt) of approximately $23.6 million. 
 
Defeased bonds outstanding at June 30, 2013, are comprised of the following: 
 

Principal Amount 
Outstanding

Issue June 30, 2013

2012 Refunding

        2004 Series A 34,635,000$          

        2005 Series A 81,275,000            

        2006 Series A 94,300,000            

210,210,000$        

2010A Refunding

        2004 Series A 2,530,000               

        2006 Series A 10,765,000            

13,295,000$          

2007 Refunding

        2004 Series A 42,565,000$          

Individual Borrower Defeasances

        1996 Series A 275,000$                

        1999 Series A 1,946,902               

        2000 Series A 370,000                  

        2000 Series B 2,585,000               

        2001 Series A 75,000                    

        2002 Series A 1,220,000               

        2004 Series A 910,000                  

        2004 Series B 1,854,144               

        2005 Series A 1,165,000               

        2006 Series A 1,530,000               

        2006 Series B 20,000                    

        2007 Series A 8,135,000               

        2008 Series A 4,510,000               

        2009 Series A 1,475,000               

        2010 Series A 2,750,000               

        2010 Series B 1,740,000               

30,561,046$          
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Note 6: LOANS RECEIVABLE

The Trust provides loans to local governmental units and water purveyors to finance allowable costs of clean 
water and safe drinking water projects. The various Trust loans are grouped into a pool or pools and funded 
with the proceeds of Trust bonds or other obligations. Loan repayments are required at such times and in 
such amounts as will pay the debt service on the bonds as it becomes due. These loans, which are backed by 
the full faith and credit of each borrower, are repayable over 20 years with coupon rates from 2.0% to 5.8% 
per annum.

Each local government unit and private water company that borrows from the Trust issues to the Trust a bond, 
note or other obligation in a principal amount equal to the principal amount of the loan in favor of the Trust.  
Each such obligation is assigned by the Trust to the Trust’s trustee.  These obligations bear interest at the 
same rates and are callable at the same times and prices, as the corresponding Trust bonds.

The Trust's loans receivable balance of $1,357,246,155 and $1,325,606,724 as of June 30, 2013 and 2012, 
consisted of outstanding loans issued of $1,473,257,142 and 1,555,371,601, net of undisbursed loan funds of
$116,010,987 and $229,764,877, respectively.

Annual maturities for loans receivable are as follows:

Fiscal year ending June 30, Principal

2014 98,820,358$            

2015 100,270,154            

2016 105,302,730            

2017 106,570,580            

2018 106,090,883            

2019 through 2023 510,893,214            

2024 through 2028 348,300,294            

2029 through 2033 97,008,929              

1,473,257,142$       

Note 7: MASTER PROGRAM TRUST AGREEMENT

The New Jersey Wastewater Treatment Financing Program instituted the Master Program Trustee. Since 
1989, repayments from all loans made to borrowers by the Department of Environmental Protection are 
deposited with US Bank (the "Master Program Trustee"). These funds provide additional security for the 1995 
Trust Bonds and for any new Trust Bonds issued thereafter. These funds are held by the Master Program 
Trustee for up to a period of one year, after which time the funds are transferred to the State. The balance in 
the Master Program Trustee Account as of June 30, 2013 and 2012 was $34,233,118 and $34,816,496, 
respectively. This balance is not an asset of the Trust; however, it is available to pay obligations of the Trust in 
case of default by program borrowers. Therefore, this amount is not reflected in the Trust's financial 
statements.
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Note 8: NET POSITION

The Trust's net position is categorized as follows:
• Restricted for debt service
• Restricted for Interim Financing Trust Loan Program
• Unrestricted

Net position restricted for debt service includes amounts that have been restricted in accordance with the 
terms of an award or agreement or by State law. Net position restricted for interim financing is restricted for 
short-term financing of allowable costs of environmental infrastructure projects. Unrestricted net position
includes all other amounts.

Note 9: OTHER MATTER

An Event of Default ("EOD'') currently exists under the terms of the Trust's Series 2005 Indenture (the 
"Indenture") pursuant to which the Trust issued its Environmental Infrastructure Revenue Bonds (Bergen 
County Improvement Authority-EnCap Golf Holdings, LLC Project), Series 2005, specially with regard to the 
Bergen County Improvement Authority ("BCIA") - EnCap Golf Holdings, LLC ("EnCap") project (hereinafter 
referred to as the ''NJEIT-BCIA Bonds"). Such EOD created a corresponding EOD under the Loan Agreement 
among BCIA, the Trust and EnCap ("NJEIT-BCIA Loan Agreement") pursuant to which the Trust loaned the 
proceeds of the NJEIT-BCIA Bonds to BCIA and thereupon BCIA loaned such proceeds to EnCap for EnCap's 
Meadowlands remediation project.

As a precondition of BCIA's loan application to the Trust for funding for the EnCap project and to protect 
bondholders from any repayment default risk by EnCap, the Trust required that EnCap procure a bank Letter 
of Credit ("LOC Provider") in order to fully secure the debt service repayments of principal and interest owed 
on the NJEIT-BCIA Bonds.

Subsequent to the issuance of the NJEIT-BCIA Bonds, EnCap failed to satisfy various reimbursement
obligations to the LOC Provider, which in turn triggered the above referenced EODs under the terms of the 
Indenture and the corresponding NJEIT-BCIA Loan Agreement. In response to the occurrence of the EOD 
under the Indenture, the LOC Provider exercised remedies to which it was entitled. On September 28, 2007, 
the LOC Provider directed a mandatory tender of the NJEIT-BCIA Bonds, which mandatory tender was funded 
by a draw on the LOC. As a result of the tender, all holders of the publicly issued NJEIT-BCIA Bonds (then 
outstanding in the principal amount of $88,413,346) were paid in full; the LOC is no longer outstanding; and 
the LOC Provider became the 100% holder of the NJEIT-BCIA Bonds, which are without recourse to the Trust.

In the aftermath of the above referenced EOD's, EnCap filed bankruptcy pursuant to Chapter 11 under the 
United States Bankruptcy Code on May 8, 2008. On February 3, 2009, an order dismissing the bankruptcy 
case was entered by the Bankruptcy Court and a Final Decree indicating that the case had been fully 
administered was entered on March 30, 2009.

On August 13, 2010, in accordance with the Agreement of Removal, Appointment and Acceptance, by and 
among The Bank of New York-Mellon (the "Prior Trustee), the LOC Provider and American Home Assurance 
Company ("American Home"), American Home replaced the Prior Trustee as trustee with respect to the 
NJEIT-BCIA Bonds pursuant to the Indenture. In addition, in accordance with the Assigned Assets Sale and 
Assignment Agreement, by and among the LOC Provider and American Home, American Home acquired all 
of the NJEIT-BCIA Bonds from the LOC Provider. As of the date of this report, American Home continues to 
hold the NJEIT-BCIA Bonds.

The collateral that secures the NJEIT-BCIA Bonds held by American Home does not secure any of the annual 
financing programs of the Trust. Therefore, the events described above with respect to the NJEIT-BCIA Bonds 
and EnCap have no impact on any of the annual financing programs of the Trust including the principal and 
interest payments of any of the Trust's outstanding publicly issued bonds relating to such annual financing 
programs.
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32000 Notes to Financial Statements (Cont'd) 
 

 
 

Note 10: COMMITMENTS AND CONTINGENCIES 
 
Litigation 
 
The Trust is a defendant in several legal proceedings that are in various stages of litigation.  It is believed that 
the outcome, or exposure to the Trust, from such litigation is either unknown or potential losses, if any, would 
not be material to the financial statements. 
 
 

Note 11:  RESERVE FOR ARBITRAGE REBATE 
 
The Tax Reform Act of 1986 placed restrictions on the investments of the proceeds of certain tax-exempt 
bonds issued after December 31, 1986.  Specifically, investment earnings which are above arbitrage bond 
yield are required to be rebated to the United States Treasury Department within sixty days of the end of the 
fifth bond year.  A bond year is defined, at the option of the issuing entity, as either the date of the first 
anniversary of bond settlement or the issuing entity’s year end. 
 
The Trust has various issues of bonds which are subject to rebate calculations, which are required to be made 
at least once every five years.  However, the Trust prepares annual rebate calculations for purposes of 
determining any contingent liability for rebate.  As of June 30, 2013 it was determined there was no rebate due 
as a result of these calculations.  The amount of contingent liability for rebate may change as a result of future 
events.   
 
 

Note 12:  SUBSEQUENT EVENTS 
 
Management has evaluated subsequent events and transactions that occurred after the balance sheet date, 
but before May 8, 2014, the date the revised financial statements were available to be issued, and determined 
that except for the item discussed in Note 4 regarding the correction of the overstatement of the interest 
portion of the annual debt service requirement to maturity for bonds outstanding, there were no items requiring 
recognition or disclosure in the financial statements.   
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SUPPLEMENTARY INFORMATION
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Schedule 1

ASSETS

  Current Assets:
Restricted Assets:

Cash and Cash Equivalents 154,610,813$     
Investments 73,438,972         
Interest Receivable 15,402,110         
Loans Receivable 74,157,352         

Total Current Assets 317,609,247       

  Noncurrent Assets:
Restricted Assets:

Investments 57,073,302
Loans Receivable 906,781,725
Bond Issuance Costs 6,614,995

Total Noncurrent Assets 970,470,022       
Total Assets 1,288,079,269$  

LIABILITIES AND NET POSITION

Current Liabilities:
Accrued Interest Payable 13,589,919$       
Current Portion of Bonds Payable 71,277,035         

Total Current Liabilities 84,866,954         

Noncurrent Liabilities:
Bonds Payable 1,027,565,888    

Total Noncurrent Liabilities 1,027,565,888    
Total Liabilities 1,112,432,842    

Net Position:
Restricted for:

Debt Service 163,825,446
Interim Financing Trust Loan Program 11,820,981

Total Net Position 175,646,427       
Total Liabilities and Net Position 1,288,079,269$  

32000

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

Balance Sheet - State Revolving Fund - Clean Water
As of June 30, 2013

(A Component Unit of the State of New Jersey)
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Schedule 2

Operating Revenue:
Investment Income (Loss) (465,906)$           
Interest Income from Loans 33,168,218

Total Operating Revenues 32,702,312

Operating Expenses:
Interest Expense 34,399,172

Total Operating Expenses 34,399,172

Operating Income (Loss) (1,696,860)

Net Position, Beginning of Year 177,343,287

Net Position, End of Year 175,646,427$     

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

Statement of Revenues, Expenses and Changes in Net Position - 

For the Year Ended June 30, 2013
State Revolving Fund - Clean Water

(A Component Unit of the State of New Jersey)

32000
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Schedule 3

ASSETS

  Current Assets:
Restricted Assets:

Cash and Cash Equivalents 44,389,576$       
Investments 12,356,145         
Interest Receivable 4,339,415           
Loans Receivable 16,545,896         

Total Current Assets 77,631,032         

  Noncurrent Assets:
Restricted Assets:

Investments 29,728,515
Loans Receivable 234,252,208
Bond Issuance Costs 1,661,741

Total Noncurrent Assets 265,642,464       
Total Assets 343,273,496$     

LIABILITIES AND NET POSITION

Current Liabilities:
Accrued Interest Payable 3,719,786$         
Current Portion of Bonds Payable 15,668,452         

Total Current Liabilities 19,388,238         

Noncurrent Liabilities:
Bonds Payable 266,860,618       

Total Noncurrent Liabilities 266,860,618       
Total Liabilities 286,248,856       

Net Position:
Restricted for:

Debt Service 57,024,640
Total Net Position 57,024,640         
Total Liabilities and Net Position 343,273,496$     

32000

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

(A Component Unit of the State of New Jersey)
Balance Sheet - State Revolving Fund - Drinking Water

As of June 30, 2013
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Schedule 4

Operating Revenue:
Investment Income (Loss) (333,682)$            
Interest Income from Loans 10,746,825

Total Operating Revenues 10,413,143

Operating Expenses:
Interest Expense 9,973,238

Total Operating Expenses 9,973,238
 
Operating Income (Loss) 439,905
 
Non-operating Revenues:

Transfer (to) from State (3,173,363)
Total Non-operating Revenues (3,173,363)

Change in Net Position (2,733,458)
Net Position, Beginning of Year 59,758,098
Net Position, End of Year 57,024,640$       

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST
(A Component Unit of the State of New Jersey)

Statement of Revenues, Expenses and Changes in Net Position - 
State Revolving Fund -  Drinking Water

For the Year Ended June 30, 2013

32000
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FINDINGS & RECOMMENDATIONS
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32000
NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

(A Component Unit of the State of New Jersey)
Schedule of Findings and Recommendations

For the Fiscal Year Ended June 30, 2013

Schedule of Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related 
to the financial statements that are required to be reported in accordance with Government Auditing Standards.

None.
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32000
NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST

(A Component Unit of the State of New Jersey)
Summary Schedule of Prior Year Audit Findings

And Recommendations as Prepared by Management

This section identifies the status of prior year findings related to the financial statements that are required to be 
reported in accordance with Government Auditing Standards.

None.
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32000 

APPRECIATION 

We express our appreciation for the assistance and courtesies rendered by the Trust officials during the course of 
the audit. 

Respectfully submitted, 

~&-~~ 
BOWMAN & COMPANY LLP 
Certified Public Accountants 
& Consultants 
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